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Comparing Croatia's Economic Forecasts With the Euro Area

Croatia became the European Union’s 28th member on July 1. The country is an example both of
the shift away from fiscal austerity and the indirect impact of the euro on the smaller economies that
remain outside of the monetary union. Use Bloomberg functions to assess how Croatia's economic
forecasts compare with other European countries and the euro area.

Run { ECFC <GO> } for Bloomberg's
Economic Forecasts function. Select
Croatia from the country drop-down menu
at the top left of the screen.
As with other peripheral economies,
Croatia has suffered through a five-year
downturn. Real GDP growth is expected
to turn positive next year, with analysts
forecasting 1 percent growth in 2014 and
1.7 percent in 2015.

Croatia's unemployment rate is above 20 percent, and analysts project 19.1 percent and 18.6
percent for the next two years, respectively.
According to Bloomberg News, Croatia central bank Governor Boris Vujcic advocates the adoption
of the euro as soon as possible because much of the economy is already based around the common
currency, making it difficult for the central bank to use the domestic exchange rate as a monetary
policy tool.

For a comparison of Croatia forecasts
with the monetary union, select '3
Region Differential' using the top drop-
down, and look at the line labeled '2)
Euro Area (YoY%)'. 
Analysts expect that Croatia’s real
GDP growth will mirror the euro area's
over the next two years and then
outpace growth in the euro area by 0.4
percentage point in 2015.



Functions for the Market

The format and content of this report may not be modified or altered (including, but not limited to, via deletion or addition) in any way.The BLOOMBERG PROFESSIONAL service and BLOOMBERG Data are owned and
distributed locally by Bloomberg Finance L.P. (“BFLP”) and its subsidiaries in all jurisdictions other than Argentina, Bermuda, China, India, Japan and Korea (the “BLP Countries”). BFLP is a wholly-owned subsidiary
of Bloomberg L.P. (“BLP”). BLP provides BFLP with all global marketing and operational support and service for the Services and distributes the Services either directly or through a non-BFLP subsidiary in the BLP
Countries. BFLP, BLP and their affiliates do not provide investment advice or guarantee the accuracy of prices or information in the Services. Nothing on the Services shall constitute an offering of financial instruments
by BFLP, BLP or their affiliates.

Bloomberg ®            07/01/2013 17:38:17 2     

Select 'Unemployment Rate' using the
drop-down at the top right of the screen. 
Croatia's unemployment forecasts are
higher than than euro area's by 6 to 7
percentage points during the next three
years. This suggests that monetary
policy in the euro area might not yet be
appropriate for Croatia or the peripheral
countries already using the euro.

In terms of fiscal policy, a Bloomberg News article { NSN MP22246KLVRP <GO> } suggests that
Croatia has taken a different path than many of its euro-area neighbors. “Austerity no, but a rational
approach to the budget,” according to Prime Minister Zoran Milanovic.
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